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This Supreme Court case directly addresses the 'Panama Papers' disclosures, which is a core element of the user's query. It discusses the
government's response through the Multi-Agency Group (MAG) and the Special Investigation Team (SIT) on black money, explicitly
linking to investigations into offshore accounts and potential capital market manipulation. The case also references SEBI's role in
implementing PMLA guidelines and FPI Regulations, highlighting the intersection of anti-money laundering and securities market
regulation in the context of international financial disclosures. While it doesn't delve into specific beneficial ownership structures, it sets
the overarching judicial and regulatory framework for investigating such disclosures in India.

Facts

This Public Interest Litigation (PIL) sought directions for the CBI to investigate Indian offshore bank account holders revealed in the
"Panama Papers" and to file reports before the Supreme Court . The petitioner alleged inaction by authorities, particularly SEBI, leading to
financial loss and protection of black money hoarders . It was claimed that offshore funds facilitated terrorism, money laundering, and tax
evasion, circulating in the Indian stock market via participatory notes . The government established a Multi-Agency Group (MAG)
comprising CBDT, RBI, ED, and FIU to monitor investigations into "Panama Paper Leaks" . A Special Investigation Team (SIT) on black
money, previously constituted by this Court, already covers the subject matter . MAG reports are submitted to the SIT .

Issues

Whether the Supreme Court should direct a fresh investigation by the CBI into "Panama Paper Leaks" offshore accounts and alleged
malfeasance by SEBI officials ? Does the existing Special Investigation Team (SIT) on black money, constituted by this Court, adequately
cover the scope of the petitioner's concerns regarding offshore accounts and capital market manipulation ? Is there a need for further
judicial intervention given the government's establishment of a Multi-Agency Group (MAG) and its reporting to the SIT ?

Petitioners Arguments

The petitioner sought a judicial directive for a comprehensive investigation by the CBI into individuals holding offshore bank accounts
revealed in the "Panama Papers" . Arguments focused on alleged inaction by regulatory bodies like SEBI, which purportedly failed in its
statutory duty to regulate the capital market . The petitioner contended that this failure resulted in significant financial losses to the
public and facilitated the circulation of black money, potentially funding illicit activities like terrorism and money laundering . The relief
sought included registering FIRs and conducting investigations against SEBI's Chairman and associates .

Respondents Arguments

The government submitted that a Multi-Agency Group (MAG) was constituted, comprising officers from CBDT, RBI, ED, and FIU, to
ensure speedy and coordinated investigation of "Panama Paper Leaks" cases . It was argued that the MAG's progress was monitored,
and its reports were submitted to the SIT . SEBI asserted that it had implemented necessary guidelines under the Prevention of Money



Laundering Act, 2002 (PMLA), and issued circulars for compliance with the Unlawful Activities (Prevention) Act, 1967 (UAPA) . The
respondent's stance was that existing governmental and judicial mechanisms adequately addressed the concerns raised.

Section Analysis

The case touches upon regulatory frameworks governing offshore accounts and capital markets. Relevant statutes include the Prevention
of Money Laundering Act, 2002 (PMLA) and the Unlawful Activities Prevention Act, 1967 (UAPA), specifically Section 51A concerning the
freezing of property for terrorist funding . The SEBI (Foreign Portfolio Investors) Regulations, 2014, were also referenced, indicating SEBI's
role in regulating foreign portfolio investments and combating Anti Money Laundering (AML)/Combating Financial Terrorism (CFT) . The
court's analysis implicitly considers the executive's power to investigate and regulate under these legislative enactments.

Courts Reasoning

The Supreme Court acknowledged that PIL is a mechanism for protecting public rights against executive inaction or abuse of power .
However, it emphasized that judicial interference in governance should be cautious, absent clear abuse or failure . The Court noted that a
SIT on black money, with terms of reference covering unaccounted monies in foreign accounts, was already constituted under its orders .
The Court also recognized the government's establishment of the MAG and its submission of reports to the SIT, indicating active
investigation .

Ratio Decidendi

The Supreme Court held that when existing judicial and executive mechanisms, such as a court-constituted SIT and a government-
formed MAG, are actively addressing the issues raised in a PIL concerning offshore accounts and black money, further specific directions
may not be necessary . The Court's reasoning implies that it will not duplicate investigative efforts already underway by competent
bodies, especially when those bodies are accountable to the Court or the government, and their work appears to be progressing .

Summary

This Supreme Court case, Manohar Lal Sharma vs. CBI, involved a PIL seeking investigation into "Panama Papers" offshore accounts and
SEBI's alleged inaction . The petitioner alleged financial impropriety and facilitation of black money . The Court considered the
government's formation of a Multi-Agency Group (MAG) and its reporting to a pre-existing Special Investigation Team (SIT) on black
money . Relevant laws included PMLA, UAPA, and SEBI regulations . The Court reasoned that existing investigative structures adequately
addressed the concerns, declining to issue further directions and disposing of the petition . Keywords: Panama Papers, offshore accounts,
black money, SEBI, CBI, SIT, MAG, PMLA, UAPA, PIL, capital market regulation, money laundering, tax evasion.
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