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The Legal Question

Can an arbitral tribunal award pre-award or pendente lite interest
when the underlying contract expressly prohibits payment of
interest? Identify Supreme Court judgments interpreting Section
31(7) of the Arbitration and Conciliation Act and explain the limits
on arbitral discretion when contractual clauses bar interest.
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What We Tried

We typed the full legal question into Manupatra Al Search -
Just the way we think. No framing query. No thinking of key words.
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* Al Search understands natural language—you don't need to use exact keywords. Just write as you think: ask questions, explore ideas, and describe concepts freely.
* Use Al Search for meaning-based queries, searches with names, citations, or exact phrases will be routed to Manu Search.
Credits: 13/100

Can an arbitral tribunal award pre-award or pendente lite interest when the underlying contract expressly prohibits payment of interest? Identify Supreme Court
judgments interpreting Section 31(7) of the Arbitration and Conciliation Act and explain the limits on arbitral discretion when contraciual clauses bar interest.
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And this is the Result we got
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* Al Search understands natural language—you domn't need to use exact keywords. Just write as you think: ask questions, explore ideas, and describe concepts freely.
* Use Al Search for meaning-based queries, searches with names, citations, or exact phrases will be routed to Manu Search.
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Can an arbitral tribunal award pre-award or pendente lite interest when the underlying contract expressly prohibits payment of interest? Identify
Supreme Court judgments interpreting Section 31(7) of the Arbitration and Conciliation Act and explain the limits on arbitral discretion when

contractual clauses bar interest
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1. Union of India (UOI) and Ors. vs. Larsen and Tubro Limited (L&T) v & 0 4 Section 31(7) of the Arbitration and Conciliation Act, 1996, is the core statutory provision
(27.02.2026 - SC) governing the award of interest by arbitral tribunals. Clause (a) deals with pre-award (pre-reference

and pendente lite) interest, stating that a tribunal 'may include in the sum for which the award is

%= MANU/SC/0200/2026 Supreme Court of India
- St / o Sup made interest, at such rate as it deems reasonable, on the whole or any part of the money, for the
P All Relevance Facts Issues Pelitioners Arguments Respondents Arguments Section Analysis whole or any part of the period between the date on which the cause of action arose and the date
f on which the award is made, unless otherwise agreed by the parties. Clause (b) mandates post-

Courts Reasoning Ratio Decidendi  Summary
award interest from the date of the award to the date of payment, 'unless the award otherwise

Page(s): directs, at a rate higher than the current rate of interest.

The Supreme Court has consistently interpreted the phrase 'unless otherwise agreed by the

An arbitral tribunal cannot award pre-award or pendente lite interest if the contract contains an
parties' in Section 31(7)(a) to mean that party autonomy is paramount for pre-award interest. If a

express and unambiguous prohibition, as Section 31(7)(a) of the Arbitration and Conciliation Act, ) i L . )
contract contains an express and unambiguous prohibition against the payment of interest, an

arbitral tribunal is bound by such a clause and cannot award pre-award or pendente lite interest.
This principle is firmly established in cases like MANU/SC/0200/2026 (UW-\

1996, subordinates the arbitrator's power to contractual terms. The principle of gjusdem generis

does not apply to general phrases like 'amounts payable to the contractor' when disjunctively

linked. Conversely, Section 31(7)(b) mandates post-award interest, which is not subject to party vs. Larsen and Tubro Limited (L&T)), Manu/scr1082/2021 (Union of India (UOI) vs. Manraj
autonomy or contractual prohibition unless explicitly excluded. This case directly addresses both Enterprises), MANU/SG/0712/2015 (Union of India (UOI) vs. Bright Power Projects (1) P Ltd.),
pre-award and post-award interest in the context of contractual bars, providing a comprehensive MANU/SC/0157/2019 (Jaiprakash Associates Ltd. vs. Tehri Hydro Development Corporation India
interpretation of Section 31(7). Ltd.), manwsc/1159/2009 (Sayeed Ahmed and Co. vs. State of U.P. and Ors.), and

MANU/SC/0625/2010 (Sree Kamatchi Amman Constructions vs. The Divisional Railway Manager

Manupatra Al Search analyzed the query, understood the legal issue,
and directly surfaced:

e+ Top 10 relevant judgments along with a structured snapshot of each
judgment including the issues, facts, arguments, findings and
more

o Al analysis of the query J

e Direct links to the judgment text within the Manupatra database —
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Neutral Citation: 2026 INSC 203

IN THE SUPREME COURT OF INDIA N O keyWO rd b re a kd OW n .

Civil Appeal No. ... of 2026 (Arising out of Special Leave Petition (Civil) No. 14989 of 2023)
— No Boolean operators.

Union of India (UOI) and Ors. V. Larsen & Tubre Limited (L&T)

s s Just the legal question.

Sanjay Karol‘ and V.M. Pancl‘oh‘_ Ju

Counsels:
For Appellant/Petitioner/Plaintiff: Aishwarya Bhati, A.5.6., Annirudh Sharma |, Adv., Digvijay Dam, Adv., Ruchi Kohli, Adv., Raman Yadav, Adv.,
Sachin Sharma, Adv. and Amrish Kumar, AOR
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What makes Manupatra Al Search different

W NI EY e Js BN EVery result is grounded in real judgments
from the Manupatra database.

Nl a0 alulgle R{e] &Y IV (XM Reclcvant cases appear on a click

N R I XS oI AYCI 1Y [ [e M Vvery result links directly to the
original judgment.

Nlol o] o 1B CIGa CIWAVMANALYSIS iS based on curated legal

content.
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Ask the legal question.
Manupatra Al Search finds the law.
To see itin action comment Manupatra Al

To view the complete Al analysis m

and relevant Judgment
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